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is direst; Article 5, Sub ¥ of the Control Agrement fur Mistrta dsted ase oh 
96, states that “the care and evacuation of and extreive of judicial anthoriiy 
over prisoners of war and displaced persons io reserved” to the High Gumineree, 


Political Div islon'of the Dubasay in Vienna. Tite” atider 3 inte onan bags 
the operations of D.P, offices located in Salsburg, in Ling and Vienna it ee 


persona and ethnic Germans from Austria resettled in the United Sree eee 
Act during the period Zrom April 1949 until June 30, 1952. An additienss oy md 


than the United States; The total of persons repatriated from all of dx 


The large numbers. of pefligees caught in Austr | 
calandity, The Austrian Goverseent vy soniaee ae 

industrial workers, particularly when such pars we promptly to agricultural ‘and 
Thus up until July 1952, 206,648 displaced persone have Yeteived Austrian sib tala 


This will help integrate then into life in 


Governuent,. 54 of them in the 


66 refugee camps are maintained ty the Austrian 
PStruttions Grr fikeuch Zone, ant 10 tn | 


State Defaatlc secieationrere iftetr ‘ 
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_ A statistical summary giving full informtion Pegarding refugees up to 
duly 31, 1952 ie appended, /iso appended is a list of the intergovernmental. and 
voluntary agencies established in Austria largely conserned with refugee problems. 


According te estimates presented by the 13 voluntary societies, they will — 
spend slightly more than $1,600,000 and approximately 1,500,000 Austrian schillings 
during 1952 on refugees, 


The United Nations High Commissioner for Refugees will likewise break inte 
the care and maintenance field in 1952 through the expenditure of funds received 
by him fron the Fond Foundation and the TRO Liquidator in Geneva. 


fhe International Labor Office (ILO) sat up an office in Fiemna last year 
when it was thought that that. organization would adninister a very active migration: 
scheme in conjunction with the Office of Europeen Econtwie Cooperation (OEEC), 
This effiee, however, has been abandoned since plans for this scheme did not 
material’ ze, 


The central ERP Bureau of the Austrian Federal Chancellery which controls ERP 
funds and credits in Austria stated that as of f&ugust 2, 1952 there were 48.73 
miliion Austrian schillings of counterpart funds granted to asaiet enterprises 
started ani contrelled by displaced persons or refugees, A brealkiom of thig 
total by type of industry is shown below: 


= Meliong of AS. 


Textile 10,42 
Glase _ ThoTS 
Iron Processing 13.48 
Varlous i eke 

Total, 4 ofS 


_ Thus almost $2,000,000 of oredits in Austrian schillings have been extenied 
te refugees or refugee suiterprises frozm counterpart funds under ERP, 


In addition the Austrian Ministry of the Interior expends approximtely 90 
million Austrian schillings pér annum on basic feeding and housing of refugees, 
This ia a charge against the armual national budget... 


From the foregoing it may appear that the refuges in Austria is well on hig 
way to becoming a privileged parson and that with ac many organizations catering 
to his welfare, what justifieation is there, therefore, for the additional program 
of the United States Government kmown as the President's Escapes Program? 


As nearly ag we can estimate, there are 9,332 PEP aligibles in Austria 
(escapees who have arrived from Trou Curtain countries since damary 1, 1948). 
Most. of these are Czechs and Hungarians. AL] are noree 
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| | about 25 percent of the flow. This would total. 160. Voluntary agencies figure 
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as high as 506 a month. 


As 4a well known, the Kirsten Amendment. to the Mutual Security Act of 195% 
authorized the expenditure of nob to exeeed $100 million: 


“for any selected persons who are residing in or escapees from the Soviet 
Union, Poland, Czechoslovakia; Hungary, Rumania, Bulgaria, Albania, — 
Lithuania, Latvia and Estonia, or the Commniat dominated or Commmist. 
occupied areas of Cermany and Austria, and any other countries absorbed by 
the Soviet Union either to form such persons into elements of the military | 
forces supporting the North Atlantic Treaty Organization or for other 
purposes, when it is aimilarly determined by the President that such 
assistance will contribute to the defense of the North Atlantic area and 
te the security of the United States". ; 


The first part of this Amendment has not been implemented in Austria because 
Austria is not a mober of KATO. 


Qa March 2h, 1952 President Truman wrote a letter to Mr. Harriman, Mutual 
Security Director, stating thats 


%.,6 2 have today determined that it will contribute to the defense of — 

the North Atlantic area and to the security of the United States te initiate 
& program to improve the reception and treatment andi te secure the resettle- 
ment of qualified people who escape from the Iron Curtain area. This program 
will supplement, but in no sense supersede, the efforte being mde by the 
countries bordering on the Iron Curtain area which carry the min | 
responsibility for taking care of these people.™ 


The program resulted also from the combined interest of the 


se who are engaged in receiving the refugee wili 
tell. you that their journey is most perilous and that. exily these with a strong 
compelling reason for sustained flight will decide to flee and to make their way 
through the many barriers to freedom that lie in their path. When these persons 
arrive in Austria they literally have nothing, nor do they have very much hope of 
obtaining gainful. emloyment in the country of first asylum. For the mest part, 
they are non-Germai speaking. They only add to the increasing Layment 
factor in Austria. Their type becomes a burden on the Austrian Gevrermnent o 
Therefore, Austria, even though syupathetic te Weatern ideclogy, i# net encourag= 
ing the influx of more escapees. 


Onee successful in the escape effort these persone are confused, ant 
ldeved for several, months, most of them having known aothing bat the despotic 
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a stpiiy Fegulated rule of Communion during their formative years. They: are 
unable to plan, unable to think for theusel ves, completely : seote . the 
burly-burly of competitive life in the Weatern world. Yet they bring a valuable 
message depending upon their experiences, their intelligence ani their capabili- 
ties ami it is thie message which is of inestimable value to those who seek by — 
every means to obtain an accurate picture of conditions behind the Tren Curtain. 
Tt is, therefore, the concapt of high United States Goverment authorities that 
the United States which, by virtue of ite propaganda encourngea defection te the 
Westeri world, must do everything it can th see that escapees are maile welcome on 
theiy arrivals that they are slowly re-conditioned for resettlement and finally 
resettled in aveas where they can start a new life, It ie oux experience that — 
the reception accorded to sswapeds becomes know: behind the Tron Curtain in places 
from which they come. It is a part of our program to see that the messages that. 
go behind as a result of oux haridling ef PEP eligibles will eneourage further 

defection and result in the maintenance ofa steady flow of defectors. 


Th may be seen, therefore, that no other governmental, pabecgwrarmental ox 
yoluntary agency presently operating in the refugees Meld is equipped to — 
this kind of a problem. By virtue of the mandate unier which i¢ operates, PHP 
does nob and will not duplicate what is being done for refugees by other Bo 
Ewery effort ia made here in Austria to correlate the PEP program with proj e 
for refugee relief sponsored by other agencies. 


PEP does not relieve the Austrien Government of ite basic responsibility for 
housing and feeding of all refugees. PEP supplements, but in no way supersedes, 
thie basic obligation of the Austrian Government. Furthermore, besause of the 
control. exercised over D.P. matters by the High Commissioner, good methods exist 
for holding the Austrians to this cone tment. 


“& matter which is of paramount importance in duidiinittng the anthority that 
atena from the Ast umier which PEP operates, is that of adequate safeguards to 
the end that United States public funds are spent ix the best. interest of the 
texpayer, It is our experience that voluntary agencies through whom in large part, 
care and maintenance ani resettlexent projects willbe carried out, have not 
heretofore heen accustomed to coping with the adminiatrative procedures desi goed 
by our Government for the protection of public funds, Rather the voluntary 
agencies have been used to the IRO type of fund expenditure and, therefore, need 
te wderge a peried of bureaucratic indoctrination. Mr. Warren who is Chief of | 
the Country Unit of PEP lecated here in Wele will briefly outline the means 
designed by his offices in conjunction with the administrative office of the Enbassy 
to ineure that all PEP funds are strictly accounted for and properly expenied. 


‘It 4a vequested that all present umferstand that the President's Escapee 
Program is still in a formative stage. Those working with the ob gpae in the 
field have been required to improvise procedures and doubtless will be expected 
to adapt overall instructions te country by country conditions, It is therefore 
aiffiewlt at this stage to state with certainty in exactly what way an eligible 
escapee will be essisted with FEP funds. 


We have, however, privisicnal pitiea: copies of which were inserted in the 
folders given you on your arrival. Tn the aad we continually bear in 
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at ‘the basic. dissative of the program is te piepers the easapes himself. te 
resettlement. and ther to be stile to move quickly to get eligibles before. aria 
ment missions as soon as courtry resettlement echemes become mom, For (iiustre~ 
tive purposes only}. I would ask you te think for a moment bask te your visit at the 
Interrogation Center this morning. There you saw PEP eligibles who figuratively 
speaking were only yesterday behind the Iron Curtain, ‘These peeple become oor 
problem. a Unis a0 Say hace tees Moetefed thay ate saved ty the hanteianh 36 
eamp in the neighborhood of Linz for a complete physical check. “The samea‘day © 
are admitted te Camp 1001 whieh you Likewise visited. There, but. ‘foe’ poten Sey 
would remain charges of the Austrian Govermment, objects of solicitude on the part 

of voluntary ageicies, but 1n large measure their Lives wowld be identified with 
. the and ppeiponcl ag dc geromneeers ae quickly begin te worsder whether their 
escape te freedom fresdom had been worthwhile, 


Such an individual would be registered with us, - his etary deterinel 
and after security clearence, it would be our intention to move him inte a 
segregated camp where Ke would be able to participate in various agency sefiteon 
projests depenting upon hie individual. necessities and background, Such projects 
wenld embrace, among others, his physical fitness and clesiliness, i.e., medical — 
txeatment, additional, small allatmanta ef seap for personal eleanliness and 
Laundry sanitary ep abigr and replenistinent of ebjects contained in wikeoms ute. . 

th epeaks no language that would be helpful te him in- 

vesattlenent countries. gered he will be offered Language courses, He will 
be helped to perfect @ skill after suiteble testing for skills and. vocations. — 
Thus, 4f Brazil} for example, requires laborure with elementary backgrounl in. 
electrical enbinsering, we wuld hope to supply eligitiles whe might quality ‘under 
euch a scheme. We will try te ese that at ali times an eligible has walid 
deeumntation that will enable hin te be presented te a resettlement miesion 
qualified from a teehiicel. point of view to being moved in chert order. 


‘All of these assistance schanes have a direct bearing on resattlenmt. ” There 
are others, however, mo less important, the effect ef which on ressttlenmt is 
indtirest., For exuipht, ai sligtbie must be sloshed: sad in tha degree: te uhiak he 
du warm and dry, ha will be better able to adapt himself for resettlenet. He 
must be taken out of an enviroment vhore at the present tine he miffers ix . 
comparison te the refugee Valkedeutwch whe are more readily eapleyable in Austria. 
Therefore, we have a problem in securing for him better housing. Tt 48 our 
experience that the new arrival is debilitated dwe te insufficient or unbalanced 
diet. His feeding will be a problem. I am sure al] would agrees that it ie 
sronnsacy 0 inet mamaly antes ite people of 4 Midi Laval. mel tn this venzecte 

we 0; te at an initial handicap. These individuals will have left oleae fanily 
relations back home with the knowLedgs that these loved ones will be doubtlessly 
subjected te cruel and inhuman treatment because of the defection of one of thede 
members » We will try to help ths escapee forget. the past and build fer the. Satu 


Before asking Yr» Varren to describe briefly the operetions of Ms office, z 
would like te ask that yeu rucall your visit here today when you aré engaged. in 
the pao important task of preparing legislation affecting refugees. We. here, are 
a amall part of eur governmental machinery, mest of which je set up on the 
sof Legislation passed by Congress, Im initiating this pregram we operate 
the severe handicap that the United States Gevernment has ne imei gration 
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this orpertun resettlement im our soimbtey. 
We must then, losk to other ecuntries te recelve these people and even these — 
opportuniti¢s st this moment are nggligible. We feel that aince Government 
sponsored propagamia agencies are inviting cefestion we should at least be in a 
penition to be cansistent.in offering the sincere defecter the spportunity of 
starting a new life in our om country. Ne mtter how we may differ with waged 
to devices fer handling these people, I am sure we ars all agreed that the people 
ef the United States have not changed in their desire te «fford refugees a refuge 
ani a new life, aince the very composition ef our ow population has depended. 4n 
the past on a large seale immigration. —e 


_ Another very important part. of PEP operations is that of “seeurity” ag 
divorced from “intelligence”, PHP has received full support from USPA, the 
uilitary part of United States occupation in Austria, and a sseurity clearance 
to whieh all PEP eligibles are subjected is in effeet. A representative of G2 
and the Chief of the Security Branch of the Eubasay'~ both here today = Wilh 
gledly answer questions In thie Meld. In addition, a representative from _ 
another United States intelligence agency is present. 


_ ALL concerned with the PEP eperation in ddstria are filly aware of the ‘ 
necestity for devieing and implementing sound segurity procedures designed te 
weed out at the earliest peseible opportunity those persons who may be acting in 

. the interests of the Soviets, We fully realise that in the escapes we receive. 
& person who because of his place of origin is potentially an agent. He may 
algo be an individual who has been trained in all the subtilities sf | < 
intelligens work. We believe, however, that in the matter of security we are 

doing everything we can to protect our country’s interests. 


I will now ask Mr. Warren to explain PEP procedures miless the group 
prefers to ask som qiestieas at thie tine, 


at oa 
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